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1.0 EXECUTIVE SUMMARY

On June 14, 2011, Lincoln Mining Corporation and Lincoln Gold US Corporation (herein after
referredlncblm, adsiLiincol n AGo Img p engaged Telesto Nevada, Inc.
(Telesto) to undertake the preparation of a Preliminary Economic Assessment for gold (Au) on
their Pine Grove Project (Project) in the Pine Grove District, Lyon County, Nevada, USA. The
Project consists of two separate gold deposits: the Wilson and the Wheeler.

The work by Telesto consisted of updating and verifying an electronic database of drillhole data
from logs, performing a statistical analysis on the drillhole data and creating a resource model.
Telesto also presents their interpretations and conclusions in this report.

1.1 Data Limitations (By Douglas Willis, C.P.G., Telesto Nevada, Inc.)

Some of the historical records for underground channel sampling were not well documented.
Because of this, the underground channel samples have been excluded from influence on the
resource estimate contained in this PEA. The drillhole database was verified by Doug Willis
who is a Telesto employee and Qualified Person for the purpose of Canadian NI 43-101.
Telesto reviewed 100% of the drillhole database and copies of corresponding assay certificates
and found them to be a sufficient representation for determining the accuracy of the database.
Drillhole collar locations reported on original sheets were also compared to the database
information and corrected where necessary. No downhole survey information was available
from drillhole records.

1.2 Property Description (By Douglas Willis, C.P.G., Telesto Nevada, Inc.)

The Project, which encompasses approximately 4,586 acres (1,856 hectares) of mineral rights,
is located in Lyon County, about 21 miles southeast of Yerington, Nevada (See Figure 3.1).
The approximate center of the project area is latitude 38°40 @30 N, | cldydD7tQrade
The property encompasses portions of the following sections; Sec. 36, T10N, R25E; Sec. 28,
29, 31, 32 and 33, T10N, R26E; Sec. 1 and 12, TO9N, R25E; and Sec. 1, 4, 5, 6, 7 and 8, TO9N,
R26E, Mount Diablo Base and Meridian (MDB&M).

The Project is accessed via Interstate 80 by traveling approximately 33 miles east from Reno.
Exit Interstate 80 at Exit 46 (U.S. Highway 95 Alternate) and turn south (right). Follow the road
south and then east for approximately 1.5 miles until reaching the center of Fernley. Turn south
(right) onto U.S. Highway 95 Alternate South. Continue on Highway 95 Alternate for 45 miles.
Turn east (left) to stay on Highway 95 Alternate at the designated intersection. Yerington is one
mile from the intersection. Turn south (right) onto N. Main Street in Yerington, which doubles as
Nevada Highway 208. Stay on Nevada Highway 208 for 11 miles. Where Nevada Highway 208
makes a 90° right turn toward Smith Valley (west), continue south onto a dirt road (East Walker
Road) which immediately turns southeast. East Walker Road is maintained by the county and is
very well-graded. Follow the dirt road for 10 miles until reaching Pine Grove Road. Turn right
(west) onto Pine Grove Road and travel approximately 4 miles to reach the Project.
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1.2.1 Climate and Physiography

The Pine Grove Project lies on the western edge of the Basin and Range province, a major
physiographic region of the western United States. The region is typified by north-northeast
trending mountain ranges separated by broad, flat, alluvium filled valleys. The Pine Grove
Project is located in the Pine Grove Hills. Elevation of the project ranges from approximately
5,680 to 7,870 feet.

At Yerington, Nevada, the nearest town to the Project area, the average annual precipitation is
5.07 inches, the average maximum annual temperature is 68.8° F, and the average minimum
annual temperature is 37.6° F (Western Regional Climate Center data).

1.2.2 Local Resources and Infrastructure

Yerington, Nevada, is approximately 21 miles (34 kilometers) north of the Project. The
population of Yerington is 3,048 according to the 2010 Census. The community of Yerington is
equipped to provide housing, shopping and schools for mine personnel and their families.
Skilled mining personnel are expected to be available in Yerington and from nearby
communities such as Reno, Carson City, Fallon, Fernley, and Hawthorne. Reno, a city with a
200,000+ population, is 80 miles northwest of Yerington.

1.3 Ownership (By Christine Ballard, Telesto Nevada, Inc.)

A Title Review by G.I.S. Land Services in Reno, Nevada, states that Lincoln controls 243
unpatented mining claims (lode, placer and millsite) and 12 patented mining claims which total
+4,586 acres (1,856 hectares) of land. Lincoln maintains two mining lease agreements on
patented claims, the Wheeler Lease and the Wilson Lease. Annual payments on the Wheeler
Lease are a fixed $30,000 per year with a sliding scale NSR production royalty (3 to 7%) based
on the price of gold. Annual payments on the Wilson Lease are a fixed $25,000 per year with a
fixed NSR production royalty of 2.5% and a 5% NSR on all claims staked by Lincoln within a 6
square mile Area of Interest surrounding the Wilson patented claims. In addition, Lincoln
purchased eight lode claims , one ©placer cl ai m, and one

which carries a fixed 1.5% NSR production royalty. Also, Lincoln purchased three lode claims

mi

| si f

(AHarvest Groupod) which carry a 5% NS8®RNnDPF0HuUCt i on

the royalty for $100,000 per point. Lincoln Gold US Corp. has staked and controls 100% in 221
lode claims and nine placer claims in the district (G.1.S. Land Services, 2010; Tetra Tech, 2011).

1.4 Resources (By Patricia Maloney, P.E. and Kim Drossulis, Telesto Nevada, Inc.)

The resulting resources reported herein for Pine Grove were classified in accordance with the
Canadian Institute of Mining, Metallurgy and Petroleum (CIM) definitions. Resources are
reported as measured, indicated and inferred.

Gold values were carried in troy ounces per short ton (opt) in the database. The resource is
reported in terms of ounces per short ton (opt) and grams per metric tonne (g/t). Results of the
modeling indicate the presence of an estimated NI 43-101 compliant measured and indicated
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mineral resource at Pine Grove as shown in Table 1.1.

1.2.

Table 1.1: Total Measured and Indicated Gold Resources at Pine Grove

December 8, 2011
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Inferred resources are shown in Table

Gold
At 0.007 opt Au cutoff ('(I)'gg:) 1;888?)3 (C;Ilrggfé glrjetlzfefz Agslﬁge G(;?)(Ijg Ounces | Grams
(opt) (9/t) (opt) | (9/t)
Measured 4,043 3,668 | 0.007 0.240 0.035 1.199 141,500 | 4,396,300
Indicated 2,012 1,825 | 0.007 0.240 0.031 1.062 62,400 | 1,799,400
Measured + Indicated 6,055 5,493 | 0.007 0.240 0.034 1.153 203,900 | 6,334,200

Note: Rounding of tons as required by Form 43-101F1 reporting guidelines (Item 19) results in apparent differences between tons,
grade and contained ounces in the mineral resource.

Table 1.2: Total Inferred Gold Resources at Pine Grove

Gold
Tons Tonnes | Cutoff | Cutoff | Average Grade
At 0.007 opt Au cutoff (000s) (000s) | Grade | Grade Gold Gold | Ounces | Grams
(opt) (9/t) (opt) (9/t)
Inferred 1,596 1,448 | 0.007 0.240 0.027 | 0.925 43,100 | 1,338,800

Note: Rounding of tons as required by Form 43-101F1 reporting guidelines (Item 19) results in apparent differences between tons,
grade and contained ounces in the mineral resource.

1.5 Metallurgy and Processing (By Thom Seal, Ph.D., P.E.)

Differential Engineering Inc. was requested by Telesto, Nevada for Lincoln Gold US Corp to
review the available metallurgical reports on their Pine Grove property, for a heap leach process
and estimate the potential precious metal recovery based upon the provided metallurgical
reports. The recent cyanide leach test work of five column and 45 bottle roll tests from the
Wheeler and Wilson deposit provide the bulk of the metallurgical test data used, with a weighted
average gold recovery value of 77%, if crushed to 80% passing /s inch and heap leached for
150 days. In this report, a gold recovery value of 75% was used for all modeling and mine
planning. As a general rule, a feed requiring crushing to a nominal % inch (19 mm) or finer will
need agglomeration, even if clayey constituentsarenot pr esent . o ( McCl el

1.6 Environmental Studies and Permitting (By JBR Environmental Consultants, Inc.)

Lincoln Gold has retained the services of JBR Environmental Consultants, Inc. (JBR) to assist
with the environmental permitting of the Pine Grove Project.

The USFS administers exploration and mining on NFS lands under mining regulations defined
in Chapter 36 of the Code of Federal Regulations, Part 228, Subpart A (36 CFR 228 Subpart A).
In accordance with 36 CFR 228 Subpart A, future exploration and mining on the project
unpatented claims will require Lincoln Gold to submit a Plan of Operations (PoO) for review by
the USFS, Bridgeport Ranger District. The PoO will include the activities proposed on the

and,
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unpatented and patented claims, and will serve as an overall plan for the entire project.
Following their review, the USFS will determine whether an Environmental Assessment (EA) or
an Environmental Impact Statement (EIS) is required for compliance with the National
Environmental Policy Act of 1969 (NEPA). Preliminary discussions with the Bridgeport Ranger
District indicate that an EA will likely be required for the project. Since the EA will analyze the
activities proposed in the PoO, the NEPA analysis will include the activities proposed on the
unpatented claims and the activities occurring or proposed on the patent claims. The
anticipated timeline for completion of an EA is 9 to 12 months after development of the PoO.

A full discussion of environmental considerations and permitting activities may be found in
Section 20 of this report. At this time, JBR does not foresee any sensitive plant or wildlife
constraints. JBR also does not anticipate any reason why other required permits cannot be
obtained.

1.7 Project Economics (By Patricia Maloney, P.E., Telesto Nevada, Inc.)

A detailed economic analysis was completed for the Pine Grove Project utilizing information
from Cost Mine for labor rates and some capital items, quotations from vendors and Telesto
experience with projects of a similar size and nature. The project is relatively sound with a free
cash flow total of $32 million dollars at a gold price of $1425. This total included all pre-
production costs, capital, operating costs and such items as royalties and the Nevada Net
Proceeds tax. The operating cash cost per ounce is $799. The economics indicate that this
project deserves further study.

1.8 Resources within a Designed Pit Shell (By Patricia Maloney, P.E. and Kim Drossulis,
Telesto Nevada, Inc.)

The Pine Grove Project does not contain mineral reserves as defined by CIM standards. This
study is preliminary in nature and has used Measured and Indicated resources in the
determination of the pit design. The reader is cautioned that inferred resources are considered
too speculative geologically to have economics applied and there is no certainty that the
economic results can be achieved. Only measured and indicated categories within the pit shells
have been used in developing production schedules and preliminary cash flow analyses.

Total combined measured and indicated resources within a designed pit shell at a cutoff of
0.007 opt Au for the Pine Grove Project are shown in Table 1.3. Pits were designed with 50
degree slope angles and ramps that are 70 feet wide with a maximum 10% grade. Total waste
was 10,685,000 tons for a 3:1 strip ratio. Inferred resources that are within the designed pits
are shown in Table 1.4
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Table 1.3: Total Measured and Indicated Gold Resources within a Designed Pit Shell at
0.007 opt Cutoff at Pine Grove

Gold

Tons Tonnes | Cutoff | Cutoff | Average Grade
(000s) (000s) | Grade | Grade Gold Gold | Ounces | Grams

(opt) (91 (opt) (91t

At 0.007 opt Au cutoff

Measured 2,806 2,546 | 0.007 | 0.240 0.041 | 1.405 | 115,100 |3,580,600

Indicated 663 601 | 0.007 | 0.240 0.046 | 1.560 30,200 | 939,200

Measured + Indicated 3,469 3,147 | 0.007 | 0.240 0.042 | 1.435 | 145,300 |4,519,800

Note: Rounding of tons as required by Form 43-101F1 reporting guidelines (Item 19) results in apparent differences between tons,
grade and contained ounces in the mineral resource.

Table 1.4: Total Inferred Gold Resouces at 0.007 opt Cutoff that are with the Designed Pit
Shell at Pine Grove

Gold

Tons Tonnes | Cutoff | Cutoff | Average Grade
(000s) (000s) | Grade | Grade Gold Gold | Ounces | Grams

(opt) (9/t) (opt) (9/1)

At 0.007 opt Au cutoff

Inferred in Designed

Pit 101 92| 0.007 | 0.240 0.029 | 0.988 2,900 90,900

Note: Rounding of tons as required by Form 43-101F1 reporting guidelines (Item 19) results in apparent differences between tons,
grade and contained ounces in the mineral resource.

1.9 Annual Gold Production (By Thom Seal, Differential Engineering, Inc. and Kim
Drossulis, Telesto Nevada, Inc.)

The current mine plan calls for a total mine life of 6 years: one year of pre-production (Year 0),
four years of active mining with associated gold production, and one year of post-mining rinse
down of the heap leach pad with residual gold production. Table 1.5 shows the planned gold
production by year.

Table 1.5: Gold Production by Year

Year Gold Produced
(troy ounces)
Year O (pre-production) 0
Year 1 26,139
Year 2 26,186
Year 3 28,249
Year 4 28002
Year 5 0
Total 108,575
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2.0 INTRODUCTION (By Christine Ballard, Telesto Nevada, Inc.)

The Pine Grove Project in Lyon County, Nevada consists of intrusion-related sheeted vein
arrays parallel to the major structural trends. Veins consist of hairline fractures to a few
centimeters wide and contain native gold, pyrite, chalcopyrite and pyrrhotite.

On June 14, 2011, Lincoln engaged Telesto Nevada, Inc. (Telesto) to undertake the preparation

of a NI 43-101-compliant Preliminary Economic Assessment on the Pine Grove property in
Nevada, USA. The work by Telesto consisted of reviewing historical reports prepared by earlier
workers/companies on the project, preparing a resource model that includes all of Lincoln 6 s
drilling results, performing a preliminary economic analysis and offering their interpretations and
conclusions in this report. This report is intended to comply with the requirements of the
Canadian Instit ut e of Mi ni ngdés N&OL (N0 A3a1D1), inctudingr Form e43- t
101F1.

This report has been prepared using data obtained from field observations taken during a site
visit, drillhole logs and assay certificates which were supplied by Lincoln, and from data
obtained from numerous prior reports, as detailed throughout this report.

The following acronyms and abbreviations are used throughout this report:

A.A.. Atomic Absorption

ABA: Acid-base accounting

ADR: Adsorption, Desorption and Refining

Ag: Silver

AMC: Antecedent Moisture Condition

ASTM: American Society for Testing and Materials
Au: Gold

BAPC: Bureau of Air Pollution Control

BLM: United States Bureau of Land Management
BMRR: Bureau of Mining Regulation and Reclamation
BWPC: Bureau of Water Pollution Control

CAA: Clean Air Act

CEQ: Council on Environmental Quality

cf: cubic foot or cubic feet

cfm: cubic feet per minute

CFO: Chief Financial Officer

CIC: Carbon-in-Column

C.P.G.: Certified Professional Geologist

CPT: Corrugated polyethylene tubing

Cu: Copper

CWA: Clean Water Act

EA: Environmental Assessment

EIS: Environmental Impact Statement

ESA: Endangered Species Act
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G & A: General and Administrative

gpm: Gallons per minute

HDPE: High-density polyethylene

HLP: Heap leach pad

HMI: Human machine interfaces

HOA: Hand-off-auto

I.D.: Inside diameter

IBC: International Building Code

JBR: JBR Environmental Consultants, Inc.

kt: Kilo tons = 1,000 tons

kV: Kilovolts = 1,000 volts

kVA: Kilovolt Ampere = 1,000 volt-amperes

kWh: Kilowatt-hour = 1,000 watt-hours

LCRS: Leachate Collection and Removal System

MCC: Motor Control Center

MCP: Motor Circuit Protector

MDB&M: Mount Diablo Base and Meridian

MSHA: U.S. Department of Labor Mine Safety and Health Administration
MVA: Megavolt Ampere = 1,000,000 volt-amperes
MWMP: Meteoric Water Mobility Procedure

NAC: Nevada Administrative Code

NaCN: Sodium cyanide

NAGPRA: Native American Graves Protection and Repatriation Act
NDEP: Nevada Division of Environmental Protection
NDOW: Nevada Department of Wildlife

NEPA: National Environmental Policy Act of 1969

NFPA: National Fire Protection Association

NFS: National Forest System

NHPA: National Historic Preservation Act

NI 43-101: Canadian| nst i t ut e Natighal INstrumient 48-4Gl
NNHP: Nevada Natural Heritage Program

NOI: Notice of Intent

NPDES: National Pollutant Discharge Elimination System
NRS: Nevada Revised Statutes

NSR: Net smelter return

opt: Troy ounces per short ton

0z: Troy ounces

P.E.: Professional Engineer

pcf: Pound-force per Cubic Foot (unit of material density)
PCMS: Process component monitoring system

PLC: Programmable logic controller

PoO: Plan of Operations

ppb: Parts per billion

ppm: Parts per million

psi: Per square inch
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QA/QC: Quality Assurance and Quality Control

RC: Reverse circulation

ROM: Run-of-mine

RTU: Remote terminal unit

sf: Square foot or square feet

SHPO: Nevada State Historical Preservation Office
SPCC: Spill Prevention, Control, and Countermeasure
SRCE: Nevada Standardized Reclamation Cost Estimator
SUP: Special Use Permit

SWPPP: Storm Water Pollution Prevention Plan
Teck: Teck Resources

ton: Dry short ton of 2,000 pounds

T: Metric ton = tonne = 1,000 kg

pm: micron

USD: U.S. Dollars

USFS: United States Forest Service

USFWS: United States Fish and Wildlife Service

December 8, 2011
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3.0 RELIANCE ON OTHER EXPERTS (By Patricia Maloney, P.E., Telesto Nevada, Inc.)

Telesto has relied on data and information derived from work done by Lincoln, its consultants,
and predecessor operators of Pine Grove. Tetra Techd s 12N) 43-101 Technical Report was
relied on for background information about Pine Grove, particularly the sections on geology,
mineralization and mining history.

Contributors John Welsh, Kim Drossulis, Douglas Willis, Christine Ballard and Thom Seal visited
the Pine Grove Project area on June 15, 2011. Telesto personnel were accompanied by Jeffrey
Wilson and Micheal Attaway of Lincoln. In addition, the author and the other contributors have
made extensive use of information contained in reports prepared by other workers. All such
reports are listed in Section 27.

On October 31, 2011, Patricia Maloney, principal author, and Douglas Willis visited the site for a
duration of one day.

Contributors:

Q.P., Principal author, project

. . ) Telesto Nevada Inc.
economics and mine planning

Patricia Maloney, P. E.

Douglas Willis, C.P.G. Q.P. Geology & drillhole data Telesto Nevada Inc.
John Welsh, P. E. Q.P., Facility engineering Telesto Nevada Inc.

Kim Drossulis, Senior Mine

Planner/Designer Q.P. Mineral resource estimate Telesto Nevada Inc.

Differential

Thom Seal, Ph.D., P.E. Q.P. Metallurgical review . ;
Engineering, Inc.

Report collaboration, history,

- Telesto Nevada Inc.
statistics

Christine Ballard, Project Geologist

This report is the product of technical contributions from the professionals listed above. Patricia
Maloney, the principal author of this report, has reviewed the work done by Telesto contributors
Kim Drossulis, Christine Ballard, Douglas Willis and Thom Seal. Kim Drossulis had completed
much of the early work on this document and modeling of the resource before his untimely
death.

3.1 Tenure/Ownership (By Christine Ballard, Telesto Nevada, Inc.)

This discussion of Lincoln $ property holdings at Pine Grove refers to certain mineral rights
ownership. The authors are not qualified persons with respect to these matters. Telesto
believes thatLincon 6 s property hol dings are as stated herei

The project area at Pine Grove which was reviewed by Telesto is comprised of 243 unpatented

mining claims (232 lodes, 10 placers, 1 millsite) owned by Lincoln and two groups of patented
mining claims leased by Lincoln. A title status report by G.1.S. Land Services dated November

11
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25, 2010 verifies Lincolndés control of the 243 u
date. The claims consist of 7.2 square miles (1,856 hectares) of land.

Telestodbs preliminary r evi Bine Gmove using the &S Bureauloh i m o wn
Land Manage meuR2@8 onlinddatsljase system indicates that, as of the date of

this report, all of the claims listed herein are valid and in good standing in regards to federal

claim maintenance fee requirements. A search of Lyon County, Nevada records was not

performed. See Section 4.2 for a more detailed discussion of mineral rights and ownership.

12
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4.0 PROPERTY DESCRIPTION AND LOCATION (By Christine Ballard and Kim Drossulis,

4.1 Introduction (By Christine Ballard, Telesto Nevada, Inc.)

The Pine Grove Project, which encompasses approximately 7.2 square miles (18.1 square
kilometers) of mineral rights, is located in Lyon County, County, Nevada, about 80 miles
southeast of Reno, Nevada. The approximate center of the project area is latitude 38° 40 @30
70
feet. The location is depicted in Figure 3.1.

N, longitude -119A 7 6

W.

El

evati

on

of

The Project area lies in the sections listed in Table 4.1 (See Figure 4.1).

t h e5,680rta7,8€0c t

Table 4.1: Township, Range and Sections of the Pine Grove Project

Section (s)

Township

Range

36

10 North

25 East
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26 East

1
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Figure 4.171 Lincoln Gold US Claim Map for Pine Grove
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4.2 Environmental Studies and Permitting (By Kim Drossulis, Telesto Nevada, Inc. and
JBR Environmental Consultants, Inc.)

The project consists of several patented and numerous unpatented mining claims. The
unpatented claims are located on USFS land and therefore any proposed mining activities will
be subject to Federal land use regulations as well as State of Nevada environmental
regulations. Although the Pine Grove property is located in a very dry area of Nevada and has
a mining history, environmental considerations that will need to be addressed in future
applications for operating permits include an evaluation of potential impacts on these key
resources:

e Air
e Water
¢ Biological

0 Threatened and Endangered Species
¢ Impacts on conflicting land usage

e Cultural resources

Other evaluations needed will include potential impacts on: wild horses, existing grazing
allotments, water rights, Native Americans, wilderness areas (if present), and community
impacts through a special use permit in Lyon County.

A full discussion of environmental studies and permitting activities may be found in Section 20 of
this report. At this time, JBR does not foresee any sensitive plant or wildlife constraints. JBR
also does not anticipate any reason why other required permits cannot be obtained.

4.3 Ownership (By Christine Ballard, Telesto Nevada, Inc.)

This discussion of Lincoln 6 s  pr o p er t Rine lGmve ddfers goscertairt legal issues and
proceedings. The authors are not qualified persons with respect to legal matters. Telesto
believesthatLincon 6 s property holdings are as stated herei

4.3.1 Mineral Rights
The USFS controls all of the land around the Pine Grove Project. The 12 patented claims cover
88.45 acres (35.8 hectares) and are shown on Figure 4.1.

A report on the status of the mining claims at Pine Grove was completed on November 25, 2010
by the G.I.S. Land Services of Reno, Nevada. The status report is included in Appendix A. A
list of the core Lincoln claims is shown in Table 4.2.

14
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Table 4.2: Summary List of Lincolnés Unp
Name of Claim Location Date | BLM Serial No. BLM Filing Lyon County | County Filing
Date Document No. Date
Cavanaugh Claim Group
Highlands 10/08/2003 NMC 858438 12/22/2003 311369 01/05/2004
Upper Highlands 10/08/2003 NMC 858439 12/22/2003 311370 01/05/2004
Little Jim 04/24/2004 NMC 868934 05/25/2004 321313 04/24/2004
Protector 05/01/2004 NMC 868933 05/25/2004 321312 05/24/2004
Sentinel 04/24/2004 NMC 868935 05/25/2004 321314 04/24/2004
Southern Cross No. 4 04/24/2004 NMC 868936 05/25/2004 321315 04/24/2004
Southern Cross No. 29 09/18/2004 NMC 880068 10/19/2004 333515 10/18/2004
Southern Cross No. 30 10/08/2003 NMC 858437 12/22/2003 308146 11/12/2003
Crown Placer 04/25/2006 NMC 927125 05/30/2006 383018 05/26/2006
Crown Millsite 10/08/2003 NMC 858436 12/22/2003 308144 11/12/2003
fiHarvesto Lode Cl ai ms
Harvest 09/17/1998 NMC 793071 10/14/1998 223746 10/12/2010
Harvest Fraction 01/10/1999 NMC 800356 02/05/1999 228692 10/12/2010
Winter Harvest 01/10/1999 NMC 800355 02/05/1999 228692 10/12/2010
ALGUSDO de CIl ai ms

LGUS 1 05/01/2010 NMC 1024429 06/18/2010 460609 10/12/2010
LGUS 2 05/01/2010 NMC 1024430 06/18/2010 460610 10/12/2010
LGUS 3 05/01/2010 NMC 1024431 06/18/2010 460611 10/12/2010
LGUS 4 05/01/2010 NMC 1024432 06/18/2010 460612 10/12/2010
LGUS 5 05/01/2010 NMC 1024433 06/18/2010 460613 10/12/2010
LGUS 6 05/01/2010 NMC 1024434 06/18/2010 460614 10/12/2010
LGUS 7 05/01/2010 NMC 1024435 06/18/2010 460615 10/12/2010
LGUS 8 05/01/2010 NMC 1024436 06/18/2010 460616 10/12/2010
LGUS 9 05/01/2010 NMC 1024437 06/18/2010 460617 10/12/2010
LGUS 10 05/01/2010 NMC 1024438 06/18/2010 460618 10/12/2010
LGUS 11 05/01/2010 NMC 1024439 06/18/2010 460619 10/12/2010
LGUS 12 05/01/2010 NMC 1024440 06/18/2010 460620 10/12/2010
LGUS 13 05/01/2010 NMC 1024441 06/18/2010 460621 10/12/2010
LGUS 14 05/01/2010 NMC 1024442 06/18/2010 460622 10/12/2010
LGUS 15 05/01/2010 NMC 1024443 06/18/2010 460623 10/12/2010
LGUS 16 05/01/2010 NMC 1024444 06/18/2010 460624 10/12/2010
LGUS 17 05/02/2010 NMC 1024445 06/18/2010 460625 10/12/2010
LGUS 18 05/02/2010 NMC 1024446 06/18/2010 460626 10/12/2010
LGUS 19 05/02/2010 NMC 1024447 06/18/2010 460627 10/12/2010
LGUS 20 05/02/2010 NMC 1024448 06/18/2010 460628 10/12/2010
LGUS 21 05/02/2010 NMC 1024449 06/18/2010 460629 10/12/2010
LGUS 22 05/02/2010 NMC 1024450 06/18/2010 460630 10/12/2010
LGUS 23 05/02/2010 NMC 1024451 06/18/2010 460631 10/12/2010
LGUS 24 05/02/2010 NMC 1024452 06/18/2010 460632 10/12/2010
LGUS 25 05/02/2010 NMC 1024453 06/18/2010 460633 10/12/2010
LGUS 26 05/02/2010 NMC 1024454 06/18/2010 460634 10/12/2010
LGUS 27 05/02/2010 NMC 1024455 06/18/2010 460635 10/12/2010
LGUS 28 05/02/2010 NMC 1024456 06/18/2010 460636 10/12/2010
LGUS 29 05/02/2010 NMC 1024457 06/18/2010 460637 10/12/2010
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Table 4.2: Summary List of Lincolnés Unp
Name of Claim Location Date | BLM Serial No. BLI\S Filing Lyon County | County Filing
ate Document No. Date
LGUS 30 05/02/2010 NMC 1024458 06/18/2010 460638 10/12/2010
LGUS 31 04/30/2010 NMC 1024459 06/18/2010 460639 10/12/2010
LGUS 32 04/30/2010 NMC 1024460 06/18/2010 460640 10/12/2010
LGUS 33 04/30/2010 NMC 1024461 06/18/2010 460641 10/12/2010
LGUS 34 04/30/2010 NMC 1024462 06/18/2010 460642 10/12/2010
LGUS 35 04/30/2010 NMC 1024463 06/18/2010 460643 10/12/2010
LGUS 36 04/30/2010 NMC 1024464 06/18/2010 460644 10/12/2010
LGUS 37 05/02/2010 NMC 1024465 06/18/2010 460645 10/12/2010
LGUS 38 05/02/2010 NMC 1024466 06/18/2010 460646 10/12/2010
LGUS 39 05/02/2010 NMC 1024467 06/18/2010 460647 10/12/2010
LGUS 40 05/02/2010 NMC 1024468 06/18/2010 460648 10/12/2010
LGUS 41 05/02/2010 NMC 1024469 06/18/2010 460649 10/12/2010
LGUS 42 05/02/2010 NMC 1024470 06/18/2010 460650 10/12/2010
LGUS 43 05/02/2010 NMC 1024471 06/18/2010 460651 10/12/2010
LGUS 44 05/02/2010 NMC 1024472 06/18/2010 460652 10/12/2010
LGUS 45 05/02/2010 NMC 1024473 06/18/2010 460653 10/12/2010
LGUS 46 05/02/2010 NMC 1024474 06/18/2010 460654 10/12/2010
LGUS 47 05/02/2010 NMC 1024475 06/18/2010 460655 10/12/2010
LGUS 48 05/02/2010 NMC 1024476 06/18/2010 460656 10/12/2010
LGUS 49 05/03/2010 NMC 1024477 06/18/2010 460657 10/12/2010
LGUS 50 05/03/2010 NMC 1024478 06/18/2010 460658 10/12/2010
LGUS 51 05/03/2010 NMC 1024479 06/18/2010 460659 10/12/2010
LGUS 52 05/03/2010 NMC 1024480 06/18/2010 460660 10/12/2010
LGUS 53 05/02/2010 NMC 1024481 06/18/2010 460661 10/12/2010
LGUS 54 05/02/2010 NMC 1024482 06/18/2010 460662 10/12/2010
LGUS 54 Amended* 7/02/2010 461539
LGUS 55 05/02/2010 NMC 1024483 06/18/2010 460663 10/12/2010
LGUS 56 05/02/2010 NMC 1024484 06/18/2010 460664 10/12/2010
LGUS 57 05/02/2010 NMC 1024485 06/18/2010 460665 10/12/2010
LGUS 58 05/02/2010 NMC 1024486 06/18/2010 460666 10/12/2010
LGUS 59 05/02/2010 NMC 1024487 06/18/2010 460667 10/12/2010
LGUS 60 05/03/2010 NMC 1024488 06/18/2010 460668 10/12/2010
LGUS 61 05/03/2010 NMC 1024489 06/18/2010 460669 10/12/2010
LGUS 62 05/03/2010 NMC 1024490 06/18/2010 460670 10/12/2010
LGUS 63 05/03/2010 NMC 1024491 06/18/2010 460671 10/12/2010
LGUS 63 Amended* 7/02/2010 461540
LGUS 64 05/03/2010 NMC 1024492 06/18/2010 460672 10/12/2010
LGUS 65 05/03/2010 NMC 1024493 06/18/2010 460673 10/12/2010
LGUS 65 Amended* 7/02/2010 461541
LGUS 66 05/03/2010 NMC 1024494 06/18/2010 460674 10/12/2010
LGUS 67 05/03/2010 NMC 1024495 06/18/2010 460675 10/12/2010
LGUS 67 Amended* 7/02/2010 461542
LGUS 68 05/03/2010 NMC 1024496 06/18/2010 460676 10/12/2010
LGUS 69 05/03/2010 NMC 1024497 06/18/2010 460677 10/12/2010
LGUS 70 05/03/2010 NMC 1024498 06/18/2010 460678 10/12/2010
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Table 4.2: Summary List of Lincolnés Unp
Name of Claim Location Date | BLM Serial No. BLM Filing Lyon County | County Filing
Date Document No. Date
LGUS 71 05/03/2010 NMC 1024499 06/18/2010 460679 10/12/2010
LGUS 72 05/03/2010 NMC 1024500 06/18/2010 460680 10/12/2010
LGUS 73 05/03/2010 NMC 1024501 06/18/2010 460681 10/12/2010
LGUS 74 05/03/2010 NMC 1024502 06/18/2010 460682 10/12/2010
LGUS 75 05/03/2010 NMC 1024503 06/18/2010 460683 10/12/2010
LGUS 76 05/03/2010 NMC 1024504 06/18/2010 460684 10/12/2010
LGUS 77 05/03/2010 NMC 1024505 06/18/2010 460685 10/12/2010
LGUS 78 05/03/2010 NMC 1024506 06/18/2010 460686 10/12/2010
LGUS 79 05/02/2010 NMC 1024507 06/18/2010 460687 10/12/2010
LGUS 80 05/02/2010 NMC 1024508 06/18/2010 460688 10/12/2010
LGUS 81 05/02/2010 NMC 1024509 06/18/2010 460689 10/12/2010
LGUS 82 05/02/2010 NMC 1024510 06/18/2010 460690 10/12/2010
LGUS 83 05/02/2010 NMC 1024511 06/18/2010 460691 10/12/2010
LGUS 84 05/02/2010 NMC 1024512 06/18/2010 460692 10/12/2010
LGUS 85 05/02/2010 NMC 1024513 06/18/2010 460693 10/12/2010
LGUS 86 05/02/2010 NMC 1024514 06/18/2010 460694 10/12/2010
LGUS 87 05/03/2010 NMC 1024515 06/18/2010 460695 10/12/2010
LGUS 88 05/03/2010 NMC 1024516 06/18/2010 460696 10/12/2010
LGUS 89 05/03/2010 NMC 1024517 06/18/2010 460697 10/12/2010
LGUS 90 05/03/2010 NMC 1024518 06/18/2010 460698 10/12/2010
LGUS 91 05/03/2010 NMC 1024519 06/18/2010 460699 10/12/2010
LGUS 92 05/03/2010 NMC 1024520 06/18/2010 460700 10/12/2010
LGUS 93 05/03/2010 NMC 1024521 06/18/2010 460701 10/12/2010
LGUS 94 05/03/2010 NMC 1024522 06/18/2010 460702 10/12/2010
LGUS 95 05/03/2010 NMC 1024523 06/18/2010 460703 10/12/2010
LGUS 96 05/03/2010 NMC 1024524 06/18/2010 460704 10/12/2010
LGUS 97 05/03/2010 NMC 1024525 06/18/2010 460705 10/12/2010
LGUS 98 05/03/2010 NMC 1024526 06/18/2010 460706 10/12/2010
LGUS 99 05/03/2010 NMC 1024527 06/18/2010 460707 10/12/2010
LGUS 100 05/03/2010 NMC 1024528 06/18/2010 460708 10/12/2010
LGUS 101 05/03/2010 NMC 1024529 06/18/2010 460709 10/12/2010
LGUS 102 05/03/2010 NMC 1024530 06/18/2010 460710 10/12/2010
LGUS 103 05/03/2010 NMC 1024531 06/18/2010 460711 10/12/2010
LGUS 104 05/03/2010 NMC 1024532 06/18/2010 460712 10/12/2010
LGUS 105 05/03/2010 NMC 1024533 06/18/2010 460713 10/12/2010
LGUS 106 05/03/2010 NMC 1024534 06/18/2010 460714 10/12/2010
LGUS 107 05/03/2010 NMC 1024535 06/18/2010 460715 10/12/2010
LGUS 108 05/03/2010 NMC 1024536 06/18/2010 460716 10/12/2010
LGUS 109 05/03/2010 NMC 1024537 06/18/2010 460717 10/12/2010
LGUS 110 05/03/2010 NMC 1024538 06/18/2010 460718 10/12/2010
LGUS 111 05/03/2010 NMC 1024539 06/18/2010 460719 10/12/2010
LGUS 112 05/03/2010 NMC 1024540 06/18/2010 460720 10/12/2010
LGUS 113 05/03/2010 NMC 1024541 06/18/2010 460721 10/12/2010
LGUS 114 05/03/2010 NMC 1024542 06/18/2010 460722 10/12/2010
LGUS 115 05/03/2010 NMC 1024543 06/18/2010 460723 10/12/2010
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Table 4.2: Summary List of Lincolnés Unp
Name of Claim Location Date | BLM Serial No. BLM Filing Lyon County | County Filing
Date Document No. Date
LGUS 116 05/03/2010 NMC 1024544 06/18/2010 460724 10/12/2010
LGUS 117 05/02/2010 NMC 1024545 06/18/2010 460725 10/12/2010
LGUS 118 05/02/2010 NMC 1024546 06/18/2010 460726 10/12/2010
LGUS 119 05/02/2010 NMC 1024547 06/18/2010 460727 10/12/2010
LGUS 120 05/02/2010 NMC 1024548 06/18/2010 460728 10/12/2010
LGUS 121 04/30/2010 NMC 1024549 06/18/2010 460729 10/12/2010
LGUS 122 04/30/2010 NMC 1024550 06/18/2010 460730 10/12/2010
LGUS 123 04/30/2010 NMC 1024551 06/18/2010 460731 10/12/2010
LGUS 124 04/30/2010 NMC 1024552 06/18/2010 460732 10/12/2010
LGUS 125 04/30/2010 NMC 1024553 06/18/2010 460733 10/12/2010
LGUS 126 04/30/2010 NMC 1024554 06/18/2010 460734 10/12/2010
LGUS 127 04/30/2010 NMC 1024555 06/18/2010 460735 10/12/2010
LGUS 128 04/30/2010 NMC 1024556 06/18/2010 460736 10/12/2010
LGUS 129 04/30/2010 NMC 1024557 06/18/2010 460737 10/12/2010
LGUS 130 04/30/2010 NMC 1024558 06/18/2010 460738 10/12/2010
LGUS 131 04/30/2010 NMC 1024559 06/18/2010 460739 10/12/2010
LGUS 132 04/30/2010 NMC 1024560 06/18/2010 460740 10/12/2010
LGUS 133 04/30/2010 NMC 1024561 06/18/2010 460741 10/12/2010
LGUS 133 Amended* 7/02/2010 461543
LGUS 134 04/30/2010 NMC 1024562 06/18/2010 460742 10/12/2010
LGUS 135 04/30/2010 NMC 1024563 06/18/2010 460743 10/12/2010
LGUS 136 04/30/2010 NMC 1024564 06/18/2010 460744 10/12/2010
LGUS 137 04/30/2010 NMC 1024565 06/18/2010 460745 10/12/2010
LGUS 138 05/01/2010 NMC 1024566 06/18/2010 460746 10/12/2010
LGUS 139 05/01/2010 NMC 1024567 06/18/2010 460747 10/12/2010
LGUS 140 05/01/2010 NMC 1024568 06/18/2010 460748 10/12/2010
LGUS 141 05/01/2010 NMC 1024569 06/18/2010 460749 10/12/2010
LGUS 142 05/01/2010 NMC 1024570 06/18/2010 460750 10/12/2010
LGUS 143 05/01/2010 NMC 1024571 06/18/2010 460751 10/12/2010
LGUS 144 05/01/2010 NMC 1024572 06/18/2010 460752 10/12/2010
LGUS 145 05/01/2010 NMC 1024573 06/18/2010 460753 10/12/2010
LGUS 146 05/01/2010 NMC 1024574 06/18/2010 460754 10/12/2010
LGUS 147 05/01/2010 NMC 1024575 06/18/2010 460755 10/12/2010
LGUS 148 05/01/2010 NMC 1024576 06/18/2010 460756 10/12/2010
LGUS 149 05/01/2010 NMC 1024577 06/18/2010 460757 10/12/2010
LGUS 150 05/01/2010 NMC 1024578 06/18/2010 460758 10/12/2010
LGUS 151 05/01/2010 NMC 1024579 06/18/2010 460759 10/12/2010
LGUS 152 05/01/2010 NMC 1024580 06/18/2010 460760 10/12/2010
LGUS 153 05/01/2010 NMC 1024581 06/18/2010 460761 10/12/2010
LGUS 154 05/01/2010 NMC 1024582 06/18/2010 460762 10/12/2010
LGUS 155 05/01/2010 NMC 1024583 06/18/2010 460763 10/12/2010
LGUS 156 05/01/2010 NMC 1024584 06/18/2010 460764 10/12/2010
LGUS 157 05/01/2010 NMC 1024585 06/18/2010 460765 10/12/2010
LGUS 158 05/01/2010 NMC 1024586 06/18/2010 460766 10/12/2010
LGUS 159 05/01/2010 NMC 1024587 06/18/2010 460767 10/12/2010

18




TELESTOQO

nnnnnnnnnn

December 8, 2011
43-101 Technical Report, Pine Grove Project

Table 4.2: Summary List of Lincolnés Unp
Name of Claim Location Date | BLM Serial No. BLM Filing Lyon County | County Filing
Date Document No. Date
LGUS 160 05/01/2010 NMC 1024588 06/18/2010 460768 10/12/2010
LGUS 161 05/01/2010 NMC 1024589 06/18/2010 460769 10/12/2010
LGUS 162 05/01/2010 NMC 1024590 06/18/2010 460770 10/12/2010
LGUS 163 05/01/2010 NMC 1024591 06/18/2010 460771 10/12/2010
LGUS 164 05/01/2010 NMC 1024592 06/18/2010 460772 10/12/2010
LGUS 165 05/01/2010 NMC 1024593 06/18/2010 460773 10/12/2010
LGUS 166 05/01/2010 NMC 1024594 06/18/2010 460774 10/12/2010
LGUS 167 05/01/2010 NMC 1024595 06/18/2010 460775 10/12/2010
LGUS 168 05/01/2010 NMC 1024596 06/18/2010 460776 10/12/2010
LGUS 169 05/01/2010 NMC 1024597 06/18/2010 460777 10/12/2010
LGUS 170 05/01/2010 NMC 1024598 06/18/2010 460778 10/12/2010
LGUS 171 05/01/2010 NMC 1024599 06/18/2010 460779 10/12/2010
LGUS 172 05/01/2010 NMC 1024600 06/18/2010 460780 10/12/2010
LGUS 173 05/01/2010 NMC 1024601 06/18/2010 460781 10/12/2010
LGUS 174 05/01/2010 NMC 1024602 06/18/2010 460782 10/12/2010
LGUS 175 05/01/2010 NMC 1024603 06/18/2010 460783 10/12/2010
LGUS 176 05/01/2010 NMC 1024604 06/18/2010 460784 10/12/2010
LGUS 177 05/01/2010 NMC 1024605 06/18/2010 460785 10/12/2010
LGUS 178 05/01/2010 NMC 1024606 06/18/2010 460786 10/12/2010
LGUS 179 05/01/2010 NMC 1024607 06/18/2010 460787 10/12/2010
LGUS 180 05/01/2010 NMC 1024608 06/18/2010 460788 10/12/2010
LGUS 181 05/01/2010 NMC 1024609 06/18/2010 460789 10/12/2010
LGUS 182 05/01/2010 NMC 1024610 06/18/2010 460790 10/12/2010
LGUS 183 05/01/2010 NMC 1024611 06/18/2010 460791 10/12/2010
LGUS 184 05/02/2010 NMC 1024612 06/18/2010 460792 10/12/2010
LGUS 185 05/02/2010 NMC 1024613 06/18/2010 460793 10/12/2010
LGUS 186 05/03/2010 NMC 1024614 06/18/2010 460794 10/12/2010
LGUS 187 05/03/2010 NMC 1024615 06/18/2010 460795 10/12/2010
LGUS 188 05/03/2010 NMC 1024616 06/18/2010 460796 10/12/2010
LGUS 189 05/02/2010 NMC 1024617 06/18/2010 460797 10/12/2010
LGUS 219 05/18/2010 NMC 1024618 06/18/2010 460798 10/12/2010
LGUS 220 05/18/2010 NMC 1024619 06/18/2010 460799 10/12/2010
LGUS 221 05/18/2010 NMC 1024620 06/18/2010 460800 10/12/2010
ALGO Lode CIl ai ms

LG 190 10/12/2009 NMC 1011622 11/02/2009 450440 10/12/2010

LG 191 10/12/2009 NMC 1011623 11/02/2009 450441 10/12/2010

LG 192 10/12/2009 NMC 1011624 11/02/2009 450442 10/12/2010

LG 193 10/12/2009 NMC 1011625 11/02/2009 450443 10/12/2010

LG 194 10/12/2009 NMC 1011626 11/02/2009 450444 10/12/2010

LG 195 10/12/2009 NMC 1011627 11/02/2009 450445 10/12/2010

LG 196 10/12/2009 NMC 1011628 11/02/2009 450446 10/12/2010

LG 197 10/12/2009 NMC 1011629 11/02/2009 450447 10/12/2010

LG 198 10/12/2009 NMC 1011630 11/02/2009 450448 10/12/2010

LG 199 10/12/2009 NMC 1011631 11/02/2009 450449 10/12/2010

LG 200 10/12/2009 NMC 1011632 11/02/2009 450450 10/12/2010
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Table 4.2: Summary List of Lincolnés Unp
Name of Claim Location Date | BLM Serial No. BLM Filing Lyon County | County Filing
Date Document No. Date
LG 201 10/12/2009 NMC 1011633 11/02/2009 450451 10/12/2010
LG 202 10/12/2009 NMC 1011634 11/02/2009 450452 10/12/2010
LG 203 10/12/2009 NMC 1011635 11/02/2009 450453 10/12/2010
LG 204 10/12/2009 NMC 1011636 11/02/2009 450454 10/12/2010
LG 205 10/12/2009 NMC 1011637 11/02/2009 450455 10/12/2010
LG 206 10/12/2009 NMC 1011638 11/02/2009 450456 10/12/2010
LG 207 10/12/2009 NMC 1011639 11/02/2009 450457 10/12/2010
LG 208 10/12/2009 NMC 1011640 11/02/2009 450458 10/12/2010
LG 209 10/12/2009 NMC 1011641 11/02/2009 450459 10/12/2010
LG 210 10/12/2009 NMC 1011642 11/02/2009 450460 10/12/2010
LG 211 10/12/2009 NMC 1011643 11/02/2009 450461 10/12/2010
LG 212 10/12/2009 NMC 1011644 11/02/2009 450462 10/12/2010
LG 213 10/12/2009 NMC 1011645 11/02/2009 450463 10/12/2010
LG 214 10/12/2009 NMC 1011646 11/02/2009 450464 10/12/2010
LG 215 10/12/2009 NMC 1011647 11/02/2009 450465 10/12/2010
LG 216 10/12/2009 NMC 1011648 11/02/2009 450466 10/12/2010
LG 217 10/12/2009 NMC 1011649 11/02/2009 450467 10/12/2010
LG 218 10/12/2009 NMC 1011650 11/02/2009 450468 10/12/2010
ALGPO Pl acer Cl ai ms
LGP 1 09/01/2010 NMC 1029177 11/15/2010 467863 11/15/2010
LGP 2 08/26/2010 NMC 1029178 11/15/2010 467864 11/15/2010
LPG 3 09/01/2010 NMC 1029179 11/15/2010 467865 11/15/2010
LGP 4 09/01/2010 NMC 1029180 11/15/2010 467866 11/15/2010
LGP 5 09/01/2010 NMC 1029181 11/15/2010 467867 11/15/2010
LGP 6 09/01/2010 NMC 1029182 11/15/2010 467868 11/15/2010
LGP 7 09/01/2010 NMC 1029183 11/15/2010 467869 11/15/2010
LGP 8 09/01/2010 NMC 1029184 11/15/2010 467870 11/15/2010
LGP 9 09/01/2010 NMC 1029185 11/15/2010 467871 11/15/2010

Note: Table 4.2 is adapted from Table 4-1 in Tetra Tech (2011)
Lincoln also controls 12 patented mining claims. The patented claims encompass 88.45 acres

(35.8 hectares), for a project total of +4,586 acres (1,856 hectares). The patented claims, which
are listed in Table 4.3, are shown on Figure 4.2.

Table 4.3: Summary of Patented Claims Held Under Lincoln Mining Lease

Patented Claim Name | Patent No. SLIJVrI\I/r:e?/ri:o. Acres TL:;;OInDCI:\lOo.. Owner
Wheeler Patents
Ajax MS 1849A | 20.09 | 012-521-01
Mastodon #32624 MS 1849A 13.32 | 012-521-01 Wheeler Mining
Mastodon Lode 06/02/1900 | MS 37/1696 | 16.48 | 012-521-01 Company
Wheeler Millsite MS 1849B 5.01 012-501-02
Subtotal: | 54.90
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Table 4.3: Summary of Patented Claims Held Under Lincoln Mining Lease

Patented Claim Name | Patent No. Sx\'/liri:o_ Acres TLg(OInDC,:\IOO'_ Owner
Wilson Patents
Mystery MS 1953 429 | 012-521-01
Mystery 1st E. Ext. MS 1953 3.48 | 012-521-01
Central MS 1953 5.12 | 012-521-01
Central 1st E. Ext. #37585 MS 1953 3.47 012-521-01
Lincoln 12/11/1903 | MS 1953 5.11 | 012-521-01 Lyon Grove LLC
Lincoln 1st E. Ext. MS 1953 3.48 | 012-521-01
Himalaya MS 1953 5.08 | 012-521-01
Himalaya 1st E. Ext. MS 1953 3.52 | 012-521-01
Subtotal: | 33.55
Grand Total: | 88.45

Note: Table 4.3 is adapted from TABLE 4-2 in Tetra Tech (2011)

Telestobs preliminary review of cuthel@&Sh Bureaulohi m own
Land Manage melR2@8 onlindBdatsljase system indicates that, as of the date of

this report, all of the claims listed herein are valid and in good standing in regards to federal

claim maintenance fee requirements. A summary report from LR-2000 is included as Appendix

B. A search of Lyon County, Nevada records was not performed. See Section 4.2 for a more

detailed discussion of mineral rights and ownership.
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Note Figure 4.2 is adapted from Figure 4-3 in Tetra Tech (2011).
Figure 4.27 Pine Grove Project Claim Blocks and Royalty Status

4.4 Terms of Agreement Between Lincoln and Other Entities

4.4.1 Terms of Agreement with Wheeler Mining Company (Wheeler Patented
Claims)

From Tetra Tech (2011):

Lincoln leases the Wheeler patented claims from the Wheeler Mining Company
(AWheeler Mi ni ngo) through a mining | ease
effective through December 31, 2022, with an option to renew for additional successive
terms. The terms of this agreement included advance royalty payments of $10,000 in
the first year and $30,000 per year in subsequent years, along with a sliding scale NSR
royalty ranging from 3% at a gold price of $450 to 7% at a gold price exceeding $700.
The agreement also stipulated that Lincoln would use its best efforts to produce a
positive feasibility study within 24 months of the date of the agreement, but by
subsequent agreement dated January 2, 2009, the parties extended the deadline to
three months after all permits have been received but no later than December 31, 2010.
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Lincoln has since received an extension from Wheeler Mining to allow for negotiation
concerning the issue of a Preliminary Economic Assessment.

4.4.2 Terms of Agreement with Lyon Grove LLC (Wilson Patented Claims)
From Tetra Tech (2011):

Lincoln leases the Wilson patented claims from Lyon Grove, LLC through a mining
lease-option agreement dated August 1, 2007. The initial term is 15 years with the right
to extend the term for up to 10 additional one-year extensions. The terms of this
agreement included advance royalty payments of $10,000 in the first year and $25,000
per year in subsequent years, along with a sliding scale NSR royalty ranging from 3% at
a gold price of $450 to 7% at a gold price exceeding $700. The agreement provides that
the owner may require the Lessee to purchase the property for $1,000 at any time after
applications have been made to permit and develop a mine on the property. There is
also an annual work commitment that now stands at $50,000.

The agreement includes a 6 square mile Area of Interest that includes a 5% NSR royalty
on any new claims put into production within the following area:

e All of Section 36, T10N, R25E
o Allof Section1, T9N, R25E
e All of Section 31, T10N, R26E
e All of Section 32, T10N, R26E
o Allof Section5, T9N, R26E
o All of Section 6, T9N, R26E

The original agreement was amended effective July 21, 2010 to reduce the sliding scale
NSR to a fixed 2.5% on the Wilson patented claims. The 5% NSR on the area of
interest was modified to exclude the Harvest claims, Cavanaugh claims, and Wheeler
patented claims. The amendment required the payment of US$300,000 in two equal
payments and the issuance of 500,000 common shares of Lincoln. The first payment of
US$150,000 and the issuance of all 500,000 shares was completed in 2010. A single
payment of US$150,000 is due to Lyon Grove, LLC on the effective date in 2011.

4.4.3 Terms of Agreement with Cavanaugh (Cavanaugh Claim Group)

Effective August 23, 2010, Lincoln purchased 100% of ten unpatented claims (eight lodes, one
pl acer, one millsite) from the Estelle D. Cavanau
Newbury Park, CA, whereby Cavanaugh retains a fixed 1.5% NSR production royalty on the ten
claims (See Table 4.4). The purchase agreement requires Lincoln to make payments totaling
US$650,000 and the issuance of 400,000 common shares of Lincoln over a period of three
years. In 2010, Lincoln paid Cavanaugh US$250,000 and issued 150,000 shares. In 2011,
Lincolnés payment obligation is US$150,000 and 15
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4.4.4 Terms of Agreement with Votipka (Harvest Claim Group)

From Tetra Tech (2011):

Effective September 6, 2007, Lincoln purchased three unpatent ed @A Har vest o
from Harold Votipka of Carson City, NV. The purchase price was US$12,000 and
included a 5% NSR production royalty. Lincoln retains the option to buy-down up to
2.5% of the NSR royalty by paying to Votipka US$100,000 per full point.

Table 4.4: Summary of Current Royalties at Pine Grove

NSR Recipient Property Area NSR Remarks
8 Lode Claims Incorrectly reported
Estelle D. Cavanaugh | Cavanaugh | -y piacer Ciaim 15% | as 2.5%by Tetra
ynn . y 1 Millsite Claim Tech (2011)
. Harvest : 0 Buy-down option
Harold Votipka Claims 3 Lode Claims 5.0% for 2.5%
Wheeler Mining Wheeler 3% to 7% Lincoln intends to
Patented 54.90 acres s
Company ; sliding scale buydown NSR
Claims
Wilson
Patented 33.55 acres 2.5%
Lyon Grove, LLC Claims
Area of 6 square miles 5.0% Qovers mpst
Interest Lincoln claims

Note: Table 4.4 is adapted from TABLE 4-3 in Tetra Tech (2011).
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5.0 ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE AND
PHYSIOGRAPHY (By Douglas Willis, Telesto Nevada, Inc.)

5.1 Access to the Property

The Project is accessed via Interstate 80 by traveling approximately 33 miles east from Reno.
Exit Interstate 80 at Exit 46 (U.S. Highway 95 Alternate) and turn south (right). Follow the road
south and then east for approximately 1.5 miles until reaching the center of Fernley. Turn south
(right) onto U.S. Highway 95 Alternate South. Continue on Highway 95 Alternate for 45 miles.
Turn east (left) to stay on Highway 95 Alternate at the designated intersection. Yerington is one
mile from the intersection. Turn south (right) onto N. Main Street in Yerington, which doubles as
Nevada Highway 208. Stay on Nevada Highway 208 for 11 miles. Where Nevada Highway 208
makes a 90° right turn toward Smith Valley (west), continue south onto a dirt road (East Walker
Road) which immediately turns southeast. East Walker Road is maintained by the county and is
very well-graded. Follow the dirt road for 10 miles until reaching Pine Grove Road. Turn right

(west) onto Pine Grove Road and travel approximately 4 miles to reach the Project. See Figure
5.1 for location.

A two-wheel drive vehicle is sufficient to get up Pine Grove Road into the property, however, in

order to access the property fully on the numerous drill roads, a four-wheel drive vehicle is
necessary.

Walker Lake
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Lincoin Mining

Pine Grove Gold Project
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Figure 4-2
Property and Surrounding Area
Pine Grove Gold Project

Note: Figure 5.1 is adapted from Figure 4-2 in Tetra Tech (2011)
Figure 5.1 7 Pine Grove Vicinity Map

25




T E I. E S T Q December 8, 2011

"""""""" 43-101 Technical Report, Pine Grove Project

5.2 Climate and Physiography

The Pine Grove Project lies in the Basin and Range province, a major physiographic region of
the western United States. The region is typified by north-northeast trending mountain ranges
separated by broad, flat, alluvium filled valleys.

The project is located in the eastern Pine Grove Hills and includes Pine Grove Canyon and a
portion of Scotts Canyon (Tetra Tech, 2011). Pine Grove Canyon is an ephemeral channel and
drains the majority of the area. The Pine Grove Hills trend N25°W and are a southern
continuation of the Singatse Range. Both constitute a west-tilted fault block (Dircksen, 1975).
The topography is generally moderate to locally steep terrain. Elevations range from about
5,680 feet on Pine Grove Creek in the northeastern part of the project area to 7,870 feet on
slopes in the south-central part of the project area (JBR, 2009b). The elevation in the vicinity of
the Wheeler and Wilson mines is about 6,700 feet; relief is about 500 feet (Gray, 1968).

Lyon County contains productive, irrigated farmland surrounded by high-desert terrain and
produces 23% of Nevadads agr arealfdfa, onrora barlip grand,uct s .
and potatoes. Livestock production includes beef, sheep, dairy operations, and llama breeding.
The great majority of the Pine Grove project area is composed of mixed pinyon-juniper
woodland (JBR, 2009b).

The climate is dry, with Yerington only receiving an average of 5.07 inches of precipitation per
year (from Western Regional Climate Center data, www.wrcc.dri.edu). Precipitation primarily
falls between November and May each year with peak precipitation falling in January.
Yerington generally does not receive any snowfall.

The hottest month of the year is July when the average daily high and low temperatures are
92.2 °F and 52.5 °F respectively. January is the coldest month, when the average daily high
temperature is 46.1 °F and the average low temperature is 17.7 °F (from WRCC website).

Exploration and mining can be conducted on the property year round (Tetra Tech, 2011).

5.3 Local Resources and Infrastructure

Yerington, Nevada, is approximately 21 miles (34 kilometers) north of the Project. The
population of Yerington is 3,048 according to the 2010 Census. The community of Yerington is
equipped to provide housing, shopping and schools for mine personnel and their families.
Skilled mining personnel are expected to be available in Yerington and from nearby
communities such as Reno, Carson City, Fallon, Fernley, and Hawthorne. Reno, a city with a
200,000+ population, is 80 miles northwest of Yerington.

5.3.1 Power Supply

The region is supported by grid power and other infrastructure. In November 2010, Lincoln
contracted NV Energy to evaluate the availability of electricity to the property (Tetra Tech,
2011). Telesto also contacted NV Energy in October of 2011. The nearest power lines appear
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to be approximately seven miles away from Pine Grove and NV Energy has no plans to
construct new transmission lines that would bring grid power closer to the property. Because of
this, power will be supplied the by on-site generators.

5.3.2 Water Supply

Lincoln owns three small water rights on the property. These water rights were acquired with
the Cavanaugh claim group purchase. Lincoln will also source additional and alternate
supplies. The writers have not verified the availability of water rights from groundwater or
surface water.

Table 5.1: Pine Grove Water Rights

Application No. | Certificate No. | Date Granted Comment
24812 9312 Feb. 1, 1979 |Not to exceed 15 million gallons/year
24518 9313 Feb. 1, 1979 |Not to exceed 15 million gallons/year
24520 9314 Feb. 1, 1979 |Not to exceed 0.944 million gallons/year

Note: Table 5.1 is adapted from Table 5-1 from Tetra Tech (2011).
The three certificates are presented in Appendix C.

A recent conversation with Jeff Wilson of Lincoln suggests that Lincoln would prefer to drill a
water well to provide the site water near the intersection of East Walker Road and the property
access road. If this is the case, Lincoln would have to acquire those water rights.

5.3.3 Transportation Facilities

Lyon County is host to a main north-south U.S. highway (US-95A), an interstate highway (I-80),
and two railway lines (Union Pacific Railway). The Amtrak train which runs from San Francisco
to Chicago via Salt Lake City goes through Lyon County (Tetra Tech, 2011).

5.3.4 Buildings and Ancillary Facilities

The property area offers adequate available land for project development, including several
large, gently sloping sites for a processing plant site, heap leach pads or tailings ponds, as
needed. In 2009, Lincoln expanded their claim block to the east to include low-relief areas that
could be used for mineral processing (Tetra Tech, 2011). Lincoln also maintains a field office
and warehouse in Yerington.
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6.0 HISTORY (Compiled by Christine Ballard, Telesto Nevada, Inc.)
6.1 Introduction

Telesto has reviewed the section on history from the previous NI 43-101 technical report on
Pine Grove (Pine Grove Gold Project, Lyon County, Nevada, USA, NI 43-101 Technical Report,
dated March 14, 2011). Telesto has no reason to doubt the accuracy of Tetra Techd s
description of the history of the Pine Grove Project.

The following sections (in italics) on history are taken from Tetra Tech (2011).

The following information on the mining and exploration history of the Pine Grove project
is largely taken from an article by Jackson (1996) and from the 2007 and 2008 technical
reports (Stone, 2007, 2008), with additional information provided by Lincoln and taken
from other references as cited.

6.2 Exploration and Mining History
6.2.1 Pre-1930 Production History

The Pine Grove district, also referred to as the Wilson district, is a former gold-producer
with several underground mines. Gold was first discovered at Pine Grove in 1866, and
within a year or so, the nearby town of Pine Grove had grown to over 300 people. By
the late 1880s, the district hosted three mills producing $10,000 in gold bullion each
week and the town of Pine Grove grew to over 1,000 people. The two principal mines
were the Wilson (FIGURE 6-1), located on the north side of Pine Grove Canyon, and the
Wheeler (FIGURE 6-2), on the south side.

Historic mining at Pine Grove produced roughly 240,000 ounces in gold from selected
high-grade veins (Jackson, 1996). The Wilson and Wheeler mines were largely worked
by lessees (Hill, 1915b). Some 150,000 ounces were produced from the Wilson mine,
with about 100,000 ounces produced by the Wheeler mine (Stone, 2007, 2008). Grades
reportedly averaged 1.4 oz Au/t at Wilson (104,046 tons of ore), and 1.3 oz Au/t at
Wheeler (74,531 tons of ore). During this period, some 10,000 ft of underground
workings were developed, along with a number of winzes, shafts, and adits. The Wilson
deposit was mined to a depth of 140 ft, whereas Wheeler was mined to a depth of 120 ft.
The historic cutoff grade, estimated from the remaining pillars, appears to be on the
order of 0.35 to 0.500z/t (Jackson, 1996). McKinstry (1941b) noted that sulfide ores
could not be handled in the former operations. According to Hill (1915b), prior to 1896
none of the ore was concentrated and only 33% of the precious-metals value in the
sulfide ore was free milling.

The boom ended in 1887; however, sporadic mining continued until 1915, and the town
of Pine Grove was eventually abandoned in 1930 to become a ghost town. The
underground workings are no longer accessible, and very few maps exist showing the
locations of the workings. The extent of the historic underground mining can be
estimated on the basis of the volume of waste, tailings, and historic maps. A letter dated
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1935 opined that the three dumps on the property contain 150,000 tons; the tailing pond
has 15,000 tons; and under the largest of the dumps is about 15,000 tons of tailings
(Courtney, 1935).

Subsequent work at Pine Grove consisted of re-processing of the old mine dumps and
tailings piles. This work has continued sporadically until modern times.

6.2.2 Modern Exploration

Pine Grove was essentially idle from the turn of the 20th century until the end of the
1960s.

In 1969, Quintana Minerals of Houston, Texas, reportedly was interested in the copper
potential of the property. They undertook a program of surface mapping and completed
one drill hole. The results of that program are not known, and the log/assays from the
one drill hole were not available to Lincoln.

In 1981, Lacana Mining Corporation of Toronto, Ontario, explored the property for gold.
This work consisted primarily of surface mappin
program or results are available.

I n 1988, the property was opti opm®dNevada, aTeck Res
wholly owned U.S. subsidiary of Teck Corporation of Vancouver, B. C. Teck undertook
the most extensive exploration program to date. The program included detailed geologic
mapping, surface and underground geochemical sampling, biogeochemical sampling,
geophysical surveying, and the drilling of 160 holes for a total of 53,000 feet. The
geophysical work consisted of magnetic surveying by Quantec Consulting Inc. in May
1988 (Pawluk, 1990). The survey was conducted using the Scintrex IGS total field
magnetometer. Nominal line spacing was 200 feet, with 50 feet survey station intervals.
Lines ran north-south. Lincoln has copies of much of the original Teck data, including
rock-chip and stream-sediment sample data and assays and various Teck maps. Teck
dropped their option in 1992.

Silver Standard Resources I nc. (ASilver Standar |
but they too subsequently dropped their option.

Lincoln acquired the property in 2007 as described in Section 4.2. Linconés expl or ati on
at Pine Grove is described in Section 10.0.

6.3 Prior Resource and Reserve Estimates

Teck estimated what they called fAgeologic reser
and Adiluted minable reserves (20%)aThos&er o Gr ac
calculations, using the polygonal method, are shown on TABLE 6-1 (Table 6.1 in this
report). The parameters included a 0.015 oz Au/t cutoff, a density factor of 13 ft%/t, and a
10 ft minimum thickness with no more than 5 ft of internal waste; assays were cut to 0.5
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0z Ault (2.6% of Wheeler ore-grade samples, <1% of Wilson), and voids (stopes) were
given zero grade. AMi nable reserveso wer e
with a maximum pit slope of 45°. Jackson (1991) notes that no geostatistical analysis
was performed on the data, so no quantitative measure of the continuity of the
mineralization was known. He also noted that no density tests had been performed on
the fAore. o These estimat es -ti0a classifitatiorrsamap | y
reporting requirements, and these estimates should not be relied upon.

cal c

wi t h

Regarding the 1991 estimates, Jackson (1991) stated that tonnages removed by historic

mining had not been subtracted from the reserve figures. He stated that a maximum of

75,000 tons of high-grade material (>0.5 oz Au/t) were thought to have been removed

from the Wheeler, with an additional tonnage of ore-grade rock (0.015 to 0.50 oz Aul/t)

removed by access tunnels and haulageways. Regarding the latter, he indicated no

figure for this tonnage had been calculated but
reserve numbers. 0 He stated t hadradeagrepwa® X i mat el y
taken from the Wilson mine but that the vast bulk of those operations lie outside of the

proposed pit and should have little or no effect on the tonnages.

Table 6.1: Teck's 1991 "Reserves" Estimates for Wilson and Wheeler

Short Tons Grade (opt) Contained Ounces
Wilson 877,154 0.055 48,179
Wheeler 1,380,028 0.065 89,897
Total 2,257,182 0.061 138,076

(From Jackson, 1991; tonnages removed by historic mining have not been subtracted from these figures.)
Note: Table 6.1 is adapted from Table 6-1 from Tetra Tech (2011).

In 1992, Teck calculated a polygonal resource estimate for gold mineralization at the
Wilson and Wheeler mine areas. This estimate was based on an assay top cut of 0.496
0z Au/t, and a cutoff grade of 0.015 oz Au/t. No estimate was made of the copper
resources. The 1992 Teck resource estimate pre-dates the implementation of National
Instrument 43-101 and is not compliant. The published resources were not classified
into Measured, Indicated and Inferred. The Teck estimate of the remaining geologic
resource is shown in TABLE 6-2 (Table 6.2 in this report). According to Jackson (1996),
the district originally contained, including the historic production and the in situ
resources, roughly 2.54 million tons at an average grade of 0.15 oz Au/t or about
390,000 oz of gold.

Table 6.2: Teck's 1992 Resource Estimate for Wilson and Wheeler

Short Tons Grade (opt) Contained Ounces
Wilson 912,250 0.055 50,174
Wheeler 1,435,250 0.065 93,290
Total 2,347,500 0.061 143,464

(From Teck, 1992; 0.015 ozAu/t cutoff)

Note: Table 6.2 is adapted from Table 6-2 from Tetra Tech (2011).
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Stone (2008) also reported that the old mine dumps, considered to be un-economic
during underground mining in the 1880s, were thought to contain recoverable gold, and
an estimate of the mineral potential of the dumps was made in 2006 (TABLE 6-3) (Table
6.3 in this report). According to Stone (2008), this estimate was not compliant with the
reporting requirements of NI 43-101.

Table 6.3: Estimated Material in Mine Dumps and Tailings at
Wilson and Wheeler

Short Tons Grade (opt) Contained Ounces
Wilson 80,000 0.060 4,800
Wheeler 20,000 0.060 1,200
Total 100,000 0.060 6,000

(From Stone, 2007, 2008)
Note: Table 6.3 is adapted from Table 6-3 from Tetra Tech (2011).

As part of the 2007 and 2008 technical reports, Stone (2007, 2008) prepared resource
estimates for the Wilson and Wheeler deposits using a block modeling technique and
based only on the historic data. ....

St o nestimation of resources in the 2007 and 2008 were incorrect. The grade in certain
drillholes were inflated through a mathematical error and the resulting in-situ resource estimate
was also inflated. The reported in-situ resources from Stone (2007 and 2008) should not be
relied upon and, for clarity, have not been included in this report.

The historical estimates referred to herein have not been verified by a QP. The Company is not
treating these estimates as current 43-101 defined resources and the historical estimates
should not be relied upon.

6.4 Historic Production

PHOTO 6-1 (Figure 6.1 in this report) pictures a historical marker that has been placed
near the Pine Grove project site. As seen, it details what is believed to be the historic
production of gold from the area in US dollars. Applying a historic gold price of
US$16.00 per ounce and using the reported approximately US$8,000,000 of value
(US$5,000,000 from the Wheeler Mine and US$3,000,000 from the Wilson Mine), it
appears that approximately 500,000 ounces of gold were historically produced from the
property in the past. However, Teck Resources reported that historic production was on
the order of 240,000 ounces gold. Since none of these figures can be independently
validated, they are not either neither (sic) CIM nor NI 43-101 compliant.
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Figure 6.1 7 Historic Marker at the Pine Grove Project Site

6.5 Historic Reclamation

Very little, modern reclamation has occurred. Teck Resources re-contoured and re-
seeded drill roads on USFS land with the exception of roads created prior to 1981. Teck
did not reclaim any drill roads on the Wheeler and Wilson patented claims.
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